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Update: Coronavirus, Investment Markets & Financial Planning 

 

The Coronavirus outbreak is dominating the news headlines, day to day discussions and now many activities.  

Understandably there are concerns for individuals, and the economic and financial implications. 

 

First, please be assured that the directors of Mapus Financial Planning Ltd are having regular and active discussions 

about out how we will maintain our day to day operations and any adjustments we have and can make to ensure 

that we continue to deliver the important service and support for all of our clients.   

 

Government advice is that this situation will in due course pass but that it will also at the very least cause some 

disruption for everyone.   We will continue to listen carefully to the published guidance and to adjust our day to day 

activities and our contact with you accordingly.  However, please be assured that we have no expectation that we 

will need to close our office or restrict or suspend our ability to support and advise you, but we may need to make 

some changes in how we do this.   

 

For example, whereas we and you typically prefer meeting face to face (either here at the office or at your place of 

work/home), it seems certain that an increasing number of these ‘meetings’ will need to be conducted by other 

means, telephone or where facilities exist by Skype etc.  We will not insist on meeting you face to face and you will 

understand that there may be occasions when we ask you not to attend the office, for example if guidance is given 

that certain movements are restricted as we have many clients that are retired. 

 

In a letter that we sent you earlier this year we mentioned our client ‘portal’ and our plan to make this available to 

an increasing number of clients.  In light of the current events we will endeavour to accelerate this process.  The 

portal facility provides for secure messaging and the sharing of documentation at no cost to you.  If you receive an 

invitation to register for the portal it will help us if you do so as soon as practically possible but please note this is still 

an invitation and not a requirement. 

 

You will know that the disruption caused by this outbreak has also caused a sharp drop in the level of global stock 

markets and with significant volatility evident daily.  Restrictions on the movement of people and goods will 

inevitably impact upon the trading activities and therefore cash flow and profits of most if not all companies 

(although as always there are still some that will benefit). This means lower profits/returns in the near term, and so 

share prices have fallen.  This is expected to be relatively short-term and all major governments now seem 

determined to provide as much support and economic stimulus as is necessary, not dis-similar to what they did 

during the credit crunch.  The aim is to ensure that businesses can survive this period and are then able to recover 

quickly. 

 

In our regular discussions with you regarding your overall financial planning position we always emphasise the 

importance of maintaining a balanced approach and on having cash resources available “just in case” so that you are 

not depending entirely upon your investment funds.  It is virtually impossible to avoid falls in value on your 

investments during these times, but the key factor is trying to ensure that you do not actually need to sell 

investments now but instead can ride this out. 

 

It is inevitable that these events will impact the level of dividends paid by any individual companies and this in turn is 

likely to mean lower level of income from investments (whether it is reinvested, or you draw it).  Our advice, just as 

it was during the credit crunch, is that provided you can afford to do so there is little or no advantage in selling your 

investments at a time when values have already fallen sharply. This will only crystallise the current position and 
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mean that you then miss out on the recovery when it comes, which past experience shows could be as sharp a 

change as these falls.   

 

We understand that you may have particular concerns regarding your own situation, for example if you have capital 

expenditure planned shortly or upcoming ‘life events’ such as retirement.  If you have any questions or wish to 

discuss any aspect please contact your usual advisor here. 

 

Fidelity FundsNetwork, amongst others has provided some useful narrative such as “when doing nothing is best” and 

“putting time on your side” – both factsheets we have sent to you separately. These illustrate the potential 

implications of trying to second guess what the market is going to do (‘market timing’) and the benefit usually gained 

by staying invested and focussed on the overall long-term investment strategy for your finances rather than short 

term movements. I have also copied below some further comment from them that you may find helpful: 

 

“Is a recession more likely because of the coronavirus and the measures to counter the disease?  

 

Yes, it is. The only question about the downturn is how long it will last and how deep it will be. But this downturn is different from the 

post-crisis recession. Supply and demand have been hit but neither has been permanently destroyed. The economy will bounce 

back, perhaps quickly.  

 

Has the sell-off created buying opportunities, as my fund manager suggested to me yesterday? Undoubtedly. In the hardest hit 

sectors, such as travel, leisure and retail, the question is not whether shares are too cheap or not. In many cases they are, with one 

significant caveat. If companies survive, they will recover strongly and rapidly. The decision whether to buy or not is binary.  

 

Is this the end of the post-crisis bull market? Technically yes, because the fall of more than 20% since the most recent high (July 

2018 in the case of the FTSE 100) draws a line under that long rally. More importantly, I think this is a watershed for markets 

because for the first time since 2009 investors have failed to respond to monetary stimulus. The next phase of market growth will 

not be fuelled by central banks but must be find a new source of energy - fiscal stimulus leading to genuine economic growth.  

 

What should investors do now? 

 

1. Do nothing. The temptation to liquidate your investments is only natural but I believe that in the long-run it may be a cause of 

regret. Selling after a fall makes the pain go away but it simply crystallises a loss. Remember, unless you abandon the stock market 

completely, you will have to buy back in at some point. If you wait until you feel better about investing, that moment will be way too 

late to benefit from the recovery that will come in due course. 

2. Keep investing through the cycle. You don’t have to be a hero, throwing all your spare cash into the market in an attempt to 

catch the bottom. In fact, you shouldn’t. It is very likely that this is not the trough. But if you continue to drip money into the market, 

this does not matter. You will be building positions at depressed levels which in the long run will serve you well.” 

: Source FundsNetwork 16th March 2020 
 

Of course, we know that the most important issue is that you take all necessary precautions to ensure that you and 

yours stay healthy.  We will endeavour to do whatever we can to help the with that as far as our contact with you is 

concerned, and to help support you regarding your financial planning through these times. 

 

If you have any questions at all please do not hesitate to call us. 

 

Mapus Financial Planning – 16th March 2020 


